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Abstract: China’s colleges and universities’ large amount of debt mainly resulted from
the inadequate funding on education by government in the period when the higher education
institutions need large-scale infrastructure construction input due to the expansion of enroll-
ment, the lack of effective supervision system on the utility of resources, and etc. It is sug-
gested that the government should increase education investment on the one hand, and per-
fect the loan management system and strengthen the financial supervision system on the oth-
er hand. Colleges and universities should raise money from different sources to pay the loan.
The banks should actively participate in debt restructuring, decrease loan principal and inter-
est. And the education department should lead and propel colleges and universities to change
their development way from denotative expansion to connotative improvement.
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